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Rok nizkeé inflace a ziskovych bank

Lonisky rok pFinesl zrychleni ekonomického
ristu ¢eské ekonomiky na 4 %, inflacni cil se
podafrilo udrzovat v cileném pasmu, bankovni
sektor dosahl velmi aspésnych hospodarskych
vysledki, zapocala konsolidace dozoru nad
finanénim trhem a bankam znaéné vzrostla kon-
kurence ze strany nebankovnich finanénich
instituci a produktii.

Ceska ekonomika se v minulém roce rozvijela tisp&$né a zrych-
lila tempo riistu na 4 %, coZ predstavuje i v rdmci regionu stfedni Ev-
ropy solidnf vykon. Je to nejrychlej3i tempo riistu, kterého jsme do-
sahli v poslednich osmi letech. Pifznivou skute¢nosti je struktura
ristu. O zrychlenou dynamiku se pfi¢inily predeviim investice
a zlep$eny vykon zahraniéniho obchodu. To jsou zdravé zdklady a ta-
ké dobry predpoklad pro udrZitelnost rtistu a pifpadné i pro jeho dal-
81 akceleraci.

Je nesporné, Ze zejména vyvozni aktivité¢ vyznamné prospél
vstup do Evropské unie, padly zbyvajici obchodni bariéry a dosa-
vadn{ tendence naznaduji, Ze by se ¢eskd ekonomika mohla profi-
lovat jako vyvozni ekonomika s nartistajicim podilem piidané hod-
noty ve vyrobcich a sluZbach. Nezbytnym p¥edpokladem je viak
prosazeni potfebnych reforem, zejména v oblasti dani, dals$f kulti-
vace podnikatelského prostfedi a zlepSeni vymahatelnosti prava.

Z hlediska mé&nové politiky byl rok 2004 pozitivni pokud §lo
o vyvoj inflace a zejména ve vztahu k plnéni inflaéniho cfle. In-
fla¢n{ cil se podafilo plnit a udrZovat inflaci v cileném pasmu, pre-
stoZe vedle obvyklych rizik a nahodilych vykyvi byl zejména vstup
do EU spojen se zvy$enou mirou nejistoty a jeho strukturalnfmi
a cenovymi diisledky. S vyhodou zpétného pohledu miiZzeme ¥ci, Ze
vstup do novych podmfinek probé&hl plynule. Vyvoj inflace v roce
2004 ovliviiovaly predeviim tpravy nepfimych danf; k mirnému
zrychleni inflace p¥ispfvaly po vétSinu roku ceny potravin, zatfmco
vliv vysokych cen energetickych cen surovin na inflaci byl ttumen
zpeviiujicim kurzem koruny k americkému dolaru. Pres akceleraci
ekonomického riistu poptavkové tlaky ztistaly v siln€ konkurenénim
prosttedf maloobchodnfho trhu nadéle jen velmi nevyrazné.

Last year, economic growth in the Czech Repub-
lic accelerated to 4%. The inflation target was
kept within the targeted band. The banking sec-
tor attained very favourable economic results.
Consolidation of financial market supervision
had begun, and banks were confronted with
increased competition from non-banking finan-
cial institutions and products.

The Czech economy last year developed at a favourable pace, and the
growth rate accelerated to 4%, which is solid performance even within the re-
gion of Central and Eastern Europe. This has been the fastest growth rate in the
past five years. One favourable aspect is the structure of this growth. Invest-
ment and the improved foreign trade performance were the main reasons be-
hind this rise in dynamics. This is a healthy base and a good assumption for sus-
tainable growth and even further acceleration in the future.

Without a doubt, joining the European Union has significantly contri-
buted to export activity. The remaining trade barriers have been eliminated, and
the current trend indicates that the Czech Republic could be profiled as an ex-
port economy with a growing share in the added value of production and ser-
vices. However, a necessary assumption is the adoption of needed reforms, es-
pecially in the area of taxes, the continued cultivation of the business
environment and improved law enforcement.

As for monetary policy, 2004 was a positive year as far as inflation de-
velopment was concemed, especially in relation to reaching the inflation
target. The inflation target was achieved and inflation was sustained within
the targeted band in spite of the fact that EU accession was associated with an
increased level of uncertainty and the accompanying structural and price effects
(not to mention ordinary risks and random deviations). With the advantage of
hindsight, we can now say that the new conditions have been introduced in
a smooth and effective manner.

Inflation in 2004 was influenced in particular by adjustments in indirect ta-
xes. Food prices have contributed to a slight acceleration in inflation for most
of the year, while the impact of high energy raw material prices on inflation was
kept under control by the strengthening koruna vis-&-vis the USD. Despite acce-
leration of economic growth, demand pressures remained very insignificant in
the strong competitive environment of retail sales.
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Prognézy inflace zpracované pro obdobi roku 2005 a prvniho po-
loletd roku 2006 v3ak naznacdovaly, Ze udrZeni inflace v cilovém péas-
mu, resp. pobliZ jeho stfedu si vyZada tipravu tirokovych sazeb smé-
rem vzhiiru. To se odrazilo v rozhodnuti bankovni rady CNB zvysit
urokové sazby, a to ve dvou krocich, v éervnu a v srpnu 2004, ze 2 %
na 2,50 %. CNB usiluje o to, aby se nizka inflace stala trvalou cha-
rakteristikou ¢eské ekonomiky. V logice toho zaméru byl v roce 2004
stanoven infla¢n{ cil na obdobi od ledna 2006 do doby piijeti eura.
K jeho naplnéni budeme usilovat o udrZzovani meziro¢ni inflace vy-
jadiené indexem spottebitelskych cen kolem 3 %. Tato hladina od-
povid4 potfebam konvergujici{ ekonomiky a sou¢asné odraZ{i naro-
ky budoucfho plnéni maastrichtského kritéria inflace pro vstup do
eurozoény.

Bankovni sektor zejména diky dokonéené restrukturalizaci do-
séhl v roce 2004 velmi isp&nych hospodafskych vysledkii a fungo-
val bezproblémové. Celkovy ¢&isty zisk prevysil 33 mld. K&, coZ ve
srovnani s rokem 2003 predstavuje zvySeni o témér 3 mld. K& Vyz-
namné narostl objem tveérd, a to jak diky pokradujicf dynamice
uvérti domacnostem, tak i zvy$enim objemu Gvé€ri poskytnutych
podnikové sféfe. P¥znivou skuteénost je, Ze sou¢asné pokrac¢ovalo
sniZovan{ objemu ohroZenych tvéri. Od vstupu CR do EU v kv&mu
2004 plati i u n4s smérnice EU o tzv. jednotné licenci. Jeji princip zna-
men4, Ze banky ze zemi EU maji pravo provadét éinnosti, k nimZ ma-
ji opravnéni ze svého domovského statu, na tizem{ jiného ¢lenského
statu EU, aniZ by musely Zadat hostitelsky stat o souhlas. V§echny po-
bodky zahrani¢nich bank podnikajicf na na$em tizem{ tak automatic-
ky presdly do reZimu jednotné licence.

Do popredi pozornosti bankovnifho dohledu se dostala kvalita
Izeni rizik a kontrolnich mechanismti bank. V regulatorni oblasti
dominovalo tsili o dosaZen{ plné kompatibility s mezinidrodnimi
standardy. V éervnu 2004 zvetejnil Basilejsky vybor pro bankovn{
dohled koneénou verzi nové kapitidlové koncepce, tzv. Basel 1.
Schvaleni prisludnych smérnic v Evropském parlamentu se pi‘edpo-
kldd4 v pritb&hu roku 2005, jejich ti¢innost od roku 2007. Zavedeni
nového konceptu kapitdlové pfiméfenosti a s tim souvisejici vytvo-
fen{ komplexniho hodnoceni rizikového profilu bank predstavuje
z4asadni vyzvu do daldfho obdobi. Ceska n4rodni banka spolupracu-
je v tomto sméru s jednotlivymi bankami i v rdmci spole¢ného pro-
jektu CNB, Ceské bankovni asociace a Komory auditorti CR.

V roce 2004 pokracovala diskuse o smérech budoucfho uspora-
d4ni dozoru nad finan&nim trhem. V kvétnu 2004 prijala vlada CR
usneseni, které konkretizuje integraci soucasnych regula¢nich
a dozorovych orgéanti v oblasti finan¢nfho trhu. Rok 2005 bude kli-
¢ovy pro doladéni koneéné piedstavy o podobé& budouciho institu-
ciondlnfho usporadani regulace ¢eského finanéniho trhu.

I kdyZ bankovni systém ztistava jadrem finanénfho systému, va-
ha nebankovnich finanénich institucf a produktii, které sout&zi
s tradi¢nimi bankovnimi sluZbami, trvale nartista. Analyza finané-
ni stability, jejich rizik a odolnosti finanénich systémii viiéi Soktim
se v poslednich letech dostala do popfed{ pozornosti mezinarodnich
organizaci, centralnich bank i jednotlivych finanénich instituci.
Rozsifen! zab&ru od bankovniho sektoru samotného k ir3imu
komplexu finanénfho trhu a k otdzkam finanén{ stability je proto
Z4doucf orientaci i pro nasi finanéni komunitu.

Kapitalova piiméfenost v %
Capital adequacy in %
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The inflation forecasts for 2005 and the first half of 2006, however, indicated
that sustaining inflation in the targeted band or near the midpoint requires
a downward correction in interest rates. This was reflected in the CNB Board's de-
cision to hike interest rates in two phases, i.e. in June and September 2004, from
2% to 2.50%.

The CNB endeavours to make low inflation a permanent characteristic of
the Czech economy. From the logical standpoint of this objective, the inflation
target was set for the period of January 2006 up to the time the Czech Repub-
lic adopts the euro. In order to achieve this, we will attempt to sustain year-on-
year CP| inflation at around 3%. This level corresponds to the needs of conver-
gence economies and also reflects the requirements for fulfilling the Maastricht
inflation criterion for joining the Eurozone.

Thanks in particular to completion of the restructuring process, the banking
sector has attained very favourable economic results in 2004 and functioned
smoothly. Total net profit exceeded CZK 33 billion, which is an increase of al-
most CZK 3 billion against 2003. The volume of lending rose significantly
due to the continuing dynamics of household lending as well as the rise in the
volume of corporate lending. A positive fact is that the volume of non-perfor-
ming loans has continued to decline as well.

The EU directive on common licensing has also been valid in the Czech
Republic since the country’s EU accession in May 2004. This principle means that
banks in EU countries have the right to carry out activities that are licensed in
their own country in other EU countries without the consent of the host count-
ry. All foreign bank branches doing business in the Czech Republic have auto-
matically changed over to the common licensing regime.

The quality of risk management and the control mechanisms of banks ha-
ve come to the forefront in banking supervision. In the area of regulati-
on, efforts have been made to become fully compatible withinternational stan-
dards. In June 2004, the Basel Committee for Banking Supervision released the
final version of the revised capital framework, Basel Il. The directives are ex-
pected to be passedin Parliament during 2005, and to come into effect in 2007.
Introducing the new concept of capital adequacy, and associated with it, crea-
tion of a complex assessment for the risk profile of banks is an important task
for upcoming years. In this area, the Czech National Bank also cooperates with
individual banks as a part of the CNB project, the Czech Banking Association,
and the Czech Chamber of Auditors.

The discussion on which direction financial market supervision will ta-
ke in the future continued in 2004. In May 2004, the Czech Government passed
a resolution that specifies the current regulatory and supervision bodies in the
financial market area. 2005 will be a pivotal year for adjusting the final con-
ception relating to the form of the future institutional framework for Czech fi-
nandal market regulation.

Although the banking system remains the core of the financial system, the
weight of non-banking financial institutions and products that com-
pete with traditional banking services continues to increase. An analysis of fi-
nancial stability, the associated risks and the resistance of financial systems
to shocks have come to the forefront of international organisations, central
banks and financial institutions in recent years. Expanding the spectrum from
the banking sector itself to a broader financial market complex and to issues of
financial stability is, therefore, the desired direction for our financial communi-
ty as well.

Urokové rozpéti ivérd a vkladi
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Co prijde po roku pozitiv?

Lonisky rok byl pro pojistovnictvi i penzijni pri-
pojisténi rokem poklidného ristu. Trh jako by

nabiral dech k zasadnim zménam, které nasta-
nou v nejblizsi dobé.

Pojistovny a penzijni fondy maji spolu se stavebnim spoienfm
jednu velkou vyhodu - spoletné odlerpévaji v podstaté viechny
volné prostredky obyvatelstva uréené pro tispory. Bojuji sice o roz-
déleni tohoto atraktivnhiho kolade, ale situaci maji pfece jen mno-
hem jednodussi neZ napr¥iklad podilové fondy, jejichZ hlavnim
zdrojem pilivu investic je pfesun penéz z bankovnich vkladii.

Toto privilegované postaveni zajistuje zejména stavebnimu
spoieni, ale i Zivotnfmu pojisténi a penzijnim fondiim statn{ inter-
vence ve formé statnich pr¥ispévki a datiovych tilev. Zruseni t&chto
intervenci samoziejmé neni na potfadu dne, ale stit by mél velmi
peclivé analyzovat, zdali sou¢asné nastaveni podpor skuteé¢né pln{
svou tlohu. Je-li zdjmem statu podporovat aktivitu obyvatel a od-
métiovat je za snahu zajistit si lep$f bydlenf a tispory do diichodo-
vého v€ku, nenf dnesnf systém podpor nastaven pravé stasmé.

Lonisky rok byl ve znameni velkych legislativnich zmén, sou-
visejicich se vstupem Ceské republiky do Evropské unie. N43 vstup
pfipadl na obdobi konéiciho FSAP (Financial Services Action Plan),
ktery znamenal prijeti celé fady novych smérnic ménicich podobu
finanéniho trhu. Né&které jiZ byly do éeské legislativy implemento-
vény, ale fadu z nich je$t€ budeme muset zapracovat. Oblast pojis-
tovnictvi vyrazné ovlivni také Solvency II, obdoba Basel 11, ktery
vytéZuje banky i bankovni regulatory jiZz dva roky. S ndstupem no-
vé Evropské komise by se ale méla legislativni smr3t zastavit, ne-
bot EK ptislibila ,regulatorni prestavku® a peélivou cost-benefit
analyzu jakychkoli novych celoevropskych tiprav.

Tento piislib v8ak neznamen4, Ze by se bruselsk4 magSinerie
uplné zastavila. Komise jiz naznadila, Ze se i pfes obecnou zdr-
Zenlivost k nové regulaci bude vénovat oblasti pojistovnictvi, kde
je pokrok oproti zbytku finanénfho trhu velmi pomaly. Novym té-
matem bude posilovani ochrany spotfebitele na finan¢nim tr-
hu, co% jejisté dobra zprava i pro ¢eské klienty. Tato oblastje u nas
totiZ velmi zanedban4, specializované dozorové organy se ji spise
vyhybaji, Ceska obchodni inspekce nem4 dostatek odbornych
znalostf a podobné na tom bohuZel jsou i organizace na ochranu
spotrebitelil.

Pomérné& brzy ziejmé& do CR dorazi i dal3i evropsky trend, a to
posilovani spoluprace dozoru nad finan¢nfim trhem s antimo-
nopolnimi arady. EK neddvno ohlasila za¢atek antimonopolniho
$etfeni v pojistovnictvi a retailovém bankovnictvi — a pokud Seti‘e-
ni dospéje k néjakému vysledku, jisté se z néj poudi i jednotlivé
¢lenské staty.

Pojidtovnictvi sice i loni rostlo, ale mnohem pomaleji ne%
v uplynulych letech. N&kteti tvrdi, Ze diivodem je vycerpani dario-
vych tlev Zivotniho pojisténi, ale statistiky toto tvrzeni piili§ ne-
podporuji. Spi$e se vyéerpal dosavadni model distribuce ob&asny-
mi prodejci, ktef se pod hlaviékou ,,poradce“ snaZili prodat Zivotni
pojistky v8em piibuznym a zndmym. Bude tedy na pojistovnach,
aby nasly nové zptisoby osloven{ klienti a nabfdly jim atraktivné&j-
81 produkty. Jisté to nebude jednoduché, ale je jasné, Ze doba ma-
sovych produktii kondf a nastdv4d doba specializovanych nabidek
pro men3i cflové skupiny.

Last year was a year of tranquil growth for
the insurance industry and supplementary
pension insurance. The market has taken time-
out in anticipation of substantial changes
during the upcoming period.

Insurance companies and pension funds have one big advantage, to-
gether with building savings — they draw on practically all the free resources
of private individuals that are intended for savings. Although they compete for
the pieces of this attractive pie, the situation is still much less complicated than,
for example, with mutual funds whose main source of investment inflow is the
transfer of money from bank deposits.

This privileged position is secured by state intervention in the form of go-
vemment contributions and tax allowances for building savings, in particular,
but also for life insurance and pension funds. Of course, cancelling this inter-
vention is not part of the agenda in the near future, however, the government
should very carefully analyse whether or not the current assistance scheme tru-
ly fuffils its function. If it is in the Government's interest to support the activity
of citizens and to reward them for their efforts in securing better housing and
retirement savings, then the current system of support is not set up in the most
beneficial manner.

Many substantial legislative changes have occurred last year relating
to the Czech Republic's accession to the European Union. The country joined at
a time when the Finandial Services Action Plan (FSAP) was finishing up, bringing
with it a wide range of new directives to change the appearance of the finan-
cial market. Some have already been implemented into Czech legislation, but
a number of them will still need to be incorporated. The insurance industry was
also significantly affected by Solvency II, similar to Basel Il, which has kept
banks and bank regulators busy now for two years. With the entry of the new
European Commission, however, the flood of legislation should come to an end,
because the EC has promised to implement a “regulatory freeze” and a careful
cost-benefit analysis of any new pan-European regulations.

This promise, nevertheless, does not mean that the Brussels” machine has be-
en halted completely. The Commission has already indicated that, despite the
overall restraint in new regulations, it will be engaged in the insurance industry
where progress is very slow in contrast to the rest of the financial market. A new
topic of concem is strengthening consumer protection on the financial
market, which is good news for Czech clients as well. This area has been
greatly neglected in the Czech Republic, and specialised supervision authorities
have to a certain extent avoided this issue. The Czech Commercial Inspection
does not have sufficient professional know-how in this area, and unfortunately,
organisations geared to consumer protection are in a similar situation.

Other European trends will also find their way to the Czech Republic in the
near future, such as strengthening cooperation between financial mar-
ket supervision and the Anti-Monopoly Office. The EC has recently
announced the launch of an anti-monopoly investigation in the insurance and
retail banking industry — and if some conclusions are reached, the member
countries will gain experience from this as well.

The insurance industry grew last year, however, at a much slower pace
than in previous years. Some claim that the reason behind this is the exploita-
tion of tax allowances for life insurance, but the statistics do not support this
claim to any great extent. Rather, it is exploited by the current model of casual
salespersons who have attempted, under the label of “adviser”, to sell life in-
surance to relatives and friends. It will be up to the insurance companies to find
new methods for addressing clients and to offer more attractive products. Of
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Penzijni fondy loni témé&¥ dosahly magické hranice t#f miliont
klientii a uté$ené roste i pocet téch, kterym na dtichod prispiva za-
méstnavatel. Velkym problémem ale ztistdvad nevyhovujici skladba
klient penzijnich fondt, kterym se neda¥f oslovit mlad$f generaci.
Vedle obecné neochoty mladych ke sporen{ jsou velkou pi‘ekdZkou
i minimalni vynosy penzijnich fondi, kviili kterym nejde i p¥es stat-
ni prispévek a datiové tilevy o p¥ili§ atraktivni dlouhodobou inves-
tici. Re¥enfm je samoztejmé& odd&leni majetku penzijnich fondii
a souvisejici{ zmény. Pokud chtéji penzijni fondy ziskat mlads$f kli-
enty — a pokud chté&ji hrat podstatnéjsf vilohu v penzijn{ reformé -
musi tuto zménu prijmout.

Pro finanéni instituce bude rok 2005 zi¥ejmé& rokem diverzifi-
kace produkti. Pro stat jako regulatora bude hlavnim tématem
srovnani podminek a ochrana klientii. Je historickym selhanim
statu, Ze spolu jeho soucésti prili§ nekomunikovaly. Pro¢ maji po-
dilové fondy velmi p¥fsnou informaén{ povinnost a poplatkové li-
mity, zatfmco investi¢ni Zivoini poji§t&n{ takovato pravidla nema?
Proé se tak vyrazné li8i pravidla registrace investi¢nich a pojistova-
cich zprosttedkovatelti? Podobnych otdzek je mnoho a leto$nf rok
by mél poslouZit k hledani odpovédi.

Odpovédi budeme hledat i na otdzku ,,Jak chrdnit klienta?“Do-
savadni zku3enost ukazuje, Ze dnedni pravidla jsou prili§ mékka
a navic se prilis éasto nikdo neobtéZuje jejich dodrZovanim. Je ale
diileZité najit spravnou rovnovahu, aby se z ochrany klientii ne-
stalo jediné kritérium &innosti reguldtora a aby se nezavadéla
opatreni, jejichZ pFinos neprevaZi souvisejici ndklady. Jakdkoli
nova pravidla ¢&i tiprava téch souéasnych musf vyvazit t¥i zdklad-
ni aspekty: rozvoj ekonomiky, ochranu klientii a stabilitu sek-
toru. Piflisny dliraz pouze na jednu ze t¥i oblastf miiZe sniZovat
konkurenceschopnost éeskych finanénich instituci, nebo ohrozit
obyvatelstvo, které je viiéi témto institucim vzdy ve slab$fm po-
staveni.

Real GDP (y-o-y growth, %)
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course, this will not be easy, but it is clear that the period of mass products has
ended with the coming of specialised sales for smaller target groups.

Last year, pension funds nearly reached the magic limit of three million
clients, and the number of clients who receive pension contributions from their
employer rose at a favourable rate. However, a significant problem remains with
the inadequate structure of pension fund clients, which has failed to attract the
younger generation. Besides the general unwillingness of younger dlients to sa-
ve, minimum earnings on pension funds are also a large obstacle, which, des-
pite state assistance and tax allowances, do not present a very attractive long-
term investment. A solution, of course, is the separation of pension fund assets
along with other related changes. If pension funds want to attract younger
clients — and if they want to play a substantial role in the pension reform — then
they must accept this change.

For financial institutions, 2005 will be a year of diversified pro-
ducts. As far as the government regulator is concemed, the main topic will
be the evaluation of conditions and customer protection. The Go-
vernment's biggest failure is that it has not effectively communicated its role.
Why do mutual funds have very strict reporting duties and fee limits, while in-
vestment life insurance lacks such rules? Why do the rules for registering invest-
ment and insurance agents differ to such a great degree? There are many more
questions similar to these, and this year should help in finding the answers.

We will also search for an answer to the question of * How to protect the cu-
stomer” . Past experience has shown that the current rules are too soft, and mo-
reovey, it is too often the case that nobody really bothers to comply with these
rules. Howevey, it is important to find the right balance so that the activity of
regulators does not become the only criterion for customer protection and so
that the benefits of any new measure will outweigh the costs involved. Re-
gardless of whether new rules are introduced or whether the old rules are revi-
sed, three basic aspects must be considered: economic development, client pro-
tection and sector stability. Too much emphasis on only one of these three areas
could reduce the competitiveness of Czech financial institutions or jeopardise
consumers, who are always in a weaker position than these institutions.

Vyvoj miry nezaméstnanosti (%)

Development of the Unemployment Rate (%)
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Makroekonomicka data

Macroeconomic Data

Spotieba domacnosti (mezirothi rist %)/ Household nsumption (y-0-y growth, %) 23
Tvorba fixniho kapitahu (mezirocni rist %)/Fixed assets (-0-y growth, %) 53
Nomingini medy (mezirodni rlist %)/Nominal wages (y-0-y growth, %) 66
Maochchodni traby (mezirodni riist %)/Retail sales (y-0-y growth, %) 47
Priimyslova vyroba (mezirocni riist %)/Industrial production (y-0-y growth, %) 54
Obchodhi bilance (% HDP)/Balance of Trade (% GDP) 6,2
Piimé zahranichf investice (% HDP )/FDI (% GDP) na.
B&ny ticet platebni bilance (% HDP)/Balance of payments - curent account (% GDP) 5.3
Deficit statniho rozpoctu (% HDP)/Government budget defidt (% GDP) 24
Zahraniéni zadhuzeni (% HOP)/Foreign debt (% GDP) 41,2
Intervengni sazba CNBICNB Intervention rate 525
Penéni zésoba (mezirocii rlist %)/Money supply (y-0-y growth, %) 65
PoznamkaNote:

f - prognzafforecast Patria Finance
ostatni data: (S0
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THE CZECH SECURITY COMISSION

Uspéchy kapitalového trhu nelze pfecefiovat

Rok 2004, z pohledu déni na kapitalovém trhu,
se v nékolika smérech vyrazné odlisil od let pred-
chozich. Pfedevsim vstup Ceské republiky do
Evropské unie znamenal Fadu podstatnych zmén.

Zintenzivnil proces tiprav pravniho ramce kapitalového trhu,
coZ bude mfit pokracovéani i v dal$ich letech. Pfesto nutnost p¥ipra-
vit se na povinnosti vyplyvajici z nového zdkona o podnikan{ na ka-
pitdlovém trhu, zdkona o kolektivnim investovani, zdkona o dluho-
pisech a z vice neZ dvaceti navazujicich vyhl4d3ek a posléze provést
Tadu tprav ve své €innosti, kladlo na ti¢astniky trhu, véetné samot-
né Komise pro cenné papiry, zna¢né naroky. Odpovéd na otdzku
»Jak to vSichni zvlddli?“ ukéZe nejbliZ$f obdobi.

Mé&titkem tispé$nosti nemuiZe byt pouze rozsah a rychlost imple-
mentace préava EU, tykajiciho se éeského kapitdlového trhu, ale pre-
devifm skute¢nost, zda se skuteéné zvysila divéryhodnost naieho
trhu, zda to vedlo k jeho vétsi atraktivnosti, zda legislativni zmény vy-
tvorily rdimec pro lepsi konkurenceschopnost éeského trhu a v nepo-
sledn{ ¥adé zda byly vytvoreny lep$f podminky pro podnikani. Jednfm
z méiftek tispésnosti by mohl byt ukazatel trendu objemu investic
a obchodt prostfednictvi, resp. na kapitdlovém trhu realizovanych.

Z tohoto pohledu byl rok 2004 pro &esky kapitalovy trh tisp&s-
ny. Nesporné se v8ak jako rozhodujici vliv projevil jiZ jen samotny
vstup CR do EU. Nelze proto zmé&ny podminek na &eském kapita-
lovém trhu pro podnikdni ¢&i investovdni precenit. RovnéZ
vstup ostatnich stedoevropskych stati do EU se projevil vyraznym
nariustem zdjmu institucionéalnich investorii v celém regionu
stfedn{ a vychodnf Evropy, byt vysledek na domécim trhu byl v té-
to spoleénosti $pic¢kovy.

Pro &esky akciovy trh byl rok 2004 nejlispésné&jsim rokem za ce-
lou dobu jeho novodobé existence - méfeno jak objemem obchodt,
tak ristem cen akcif ¢i akciovych indexi, ¢asto na historickd ma-
xima. Av8ak ani rekordn{ nartist objemu obchodii na akciovém tr-
hu nemiiZe zakryt meziro¢n{ propad objemu a likvidity obchodi
s dluhopisy. Navic se na akciovém trhu podatilo realizovat pouze
jeden primdrn{ tpis akcii formou IPO, na dluhovém trhu se obje-
vily pouze nové emise finan¢nich instituct &i stadtu, nikoli nové ne-
stAtni firemni dluhopisy ¢&i dluhopisy municipalit.

Rist na doméacim kapitdlovém trhu se projevil v ristu zdjmu za-
hraniénich i domécich instituciondlnich investori. Zvy$il se i za-
jem domaéaci verejnosti o investice do produktil na kapitdlovém tr-
hu. Pfedeviim v3ak do zajist€nych fondd na tkor fondi
dluhopisovych a penéZnich. Nartst spravovanych aktiv zazname-
naly obzvlast fondy spravované v zahrani¢i, tuzemské fondy jsou
ovlivnény soudasnou méné atraktivni a méné konkurenceschop-
nou legislativni a datiovou tipravou.

Rok 2005 prinese novelizaci n&kterych zminé&nych zdkonii.
Predevsim bude novelizovan zdkon o podnikéni na kapitdlovém tr-
hu, novelizovan zakon o kolektivnim investovani. Véfme, Ze budou
vyuZity i ke zlepSeni podminek na trhu, pfestoZe se jedna pouze
o tzv. technické novely.

KCP si plné uvédomuje sviij dil odpovédnosti za nastaven{
vhodnych podminek pro vyhodné a bezpeéné investovéni a ob-
chodovan{ na trhu, nejen jako dozorujicf orgéan, ale i jako nositel

From the standpoint of capital market history,
2004 was in several respects substantially
different than previous years. In particular,
the Czech Republic joining the European
Union has prompted a wide range of impor-
tant changes.

The process of adapting the legal framework on the capital mar-
ket was intensified, and this will continue in upcoming years. Nonetheless,
the need to prepare for the obligations stemming from the new act on ca-
pital market trading, the act on collective investment, the Bonds Act and the
more than twenty related decrees and to gradually incorporate a number of
adjustments in its activity have put a significant amount of demands on mar-
ket players as well as on the Securities Commission itself. The response to
the question “How will everyone manage?” will be a test for the upcoming
period.

A measure of success should not only be the extent and speed of imple-
menting EU law relating to the Czech Capital market, but also whether the cre-
dibility of the Czech market has increased, whether it has become more
attractive, whether the legislative changes have created a framework for im-
proving the competitiveness of the Czech market and, last but not least, whet-
her better conditions for trading have been created. One of the measures of su-
ccess could be the indicator of the volume of investment and trade onthe capital
market.

From this standpoint, 2004 has been a successful year for the Czech ca-
pital market. The Czech Republic’s EU accession itself, though, has un-
doubtedly had a decisive influence, and the changes in conditions on the
Czech capital market for trade and investment should not be overestimated.
Other central European countries joining the EU have also triggered a sub-
stantial rise in the interest of institutional investors in the entire region
of Central and Eastem Europe. The results of these companies on the Czech
market were excellent.

For the Czech stock market, 2004 has been the most successful year
in the contemporary history of the market — measured by the volume of tra-
de and the growth of share prices or the stock indexes — and often even the
most successful to date. However, even record growth in the trade volume on
the stock market cannot cover up the year-on-year decline in the volume and
liquidity of bond trading. In addition, only one primary issue in the form of
an IPO had been achieved on the stock market. On the bond market, only new
issues of financial institutions or the Government had appeared, and no new
non-governmental corporate bonds or municipality bonds.

Growth on the domestic capital market was reflected in the increasing in-
terest of foreign and domestic institutional investors. There was also a rise in
public interest in products on the capital market. In particular, this involved
secured funds at the cost of bond and money market funds. Growth in ma-
naged assets was especially registered in funds managed abroad. Domestic
funds are affected by the less attractive and less competitive legislative and
tax changes.

In2005, some of the mentioned legislation will be amended. This
concerns, in particular, the act on capital market trading and the Collective
Investment Act. We believe that these changes will help improve the condi-
tions on the market, because it involves amendments relating only to techni-
cal features.
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tzv. sekundarni regulace, projevujici se vyddvanim provadécich
vyhla$ek. Komise je sou¢asti kapitdlového trhu, bude prohlubovat
piimy kontakt s ti€astniky trhu mimo jiné pfi pfipravé a realizaci
pravidel, které v maximélni moZné mife musi vyhovét opravné-
nym zdjmim Gdéastnikd trhu, drobnym investorem podéinaje a tie-
ba regulatorem-statem konde.

Komise sipro rok 2005 vyty¢ila n&€kolik prioritnich cflé. Kromé jiz
zminéného zlep$eni spoluprace p¥i tvorb& navrhi ¢i novel klicovych
zdkontl, vyhlasek i dilé¢ich stanovisek lze mimo jiné jmenovat piipra-
vu integrace dozoru, participaci na vzdélavani vefejnosti, aktualizaci
politiky vynucovani a dozoru, standardizaci vypofdddnf a evidence
cennych papird, kultivaci prostedi pro emisni aktivity (corporate go-
vernance) a rozvoj konceptu regulace na zaklad€ hodnoceni rizik.

Vér{m, Ze se podaii napliiovat t¥i hlavni tikoly Komise - ochra-
nu investort, rozvoj kapitdlového trhu a vzdélavani — a Ze to pove-
de ke zvySeni zdjmu a diivéry Siroké laické i odborné verejnosti
v kapitdlovy trh.

Average Gross Monthly Wage of Employees in the Banking
and Insurance Business in the Czech Republic (in CZK)

Rok PenéZnictvi Pojisfovnictvi Cinnosti PenéZnictvi  Zaméstnanci

kromé socidlniho  souvisejici s ivéry a pojistovnictvi v narodnim

zabezpeceni  a pojiStovnictvim hospodafstvi

Year Banking Insurance Credits and Banking and  Employees in

(social seaurity insurance linked insurance the whole

excluded) activities business economy1
1994 12525 9691 14231 12081 7004
1995 14289 12070 18715 14017 8307
1996 16611 145% 21 9% 16 407 9825
1997 18948 16736 2378 18 665 10802
1998 21531 19068 26712 2177 11801
1999 23692 20706 28 266 2318 12797
2000 26116 2354 292% 25630 13614
2001 30420 24673 31580 29136 1479
2002 33035 2729 3138 31570 15857
2003 35076 27664 341489 33220 16917
2004 37265 3079 32563 35446 18035

DROJ: CESKY STATISTICKY URADISOURCE: (ZECH STATISTICAL OFFICE

Pét bank s nejvétsim ziskem v roce 2004, v mid. K¢
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DROK VROCNI ZPRAVY, ARCHIV BANKOVNICTVI/SOURCE: ANNUAL REPORTS, ARCHIVE OF BANKOVNICTVI MONTHLY

Pét nejvétsich bank podle bilan¢ni sumy v roce 2004, v mid. K¢
Five Biggest Banks According to Balance Sheet Total in 2004, in CZK bn

The Securities Commission is fully aware of its responsibility in setting
appropriate conditions for attractive and secure investing and trading on the
market, not only as a supervisory body, but also as a vehicle of secondary re-
gulation that issues executive decrees. The Commission is a part of the capital
market and will improve direct contact with market participants, among other
things, during preparation and implementation of rules that must accommo-
date as much as possible the legitimate interests of market players, from small
investors up to government regulators.

The Commission will focus on several priority objectives in 2005. Besides
improving cooperation in creating drafts or amendments to key legislation, de-
crees and decisions, as already mentioned above, additional aims include pre-
paration of supervision integration, participation in public education, updating
the policy of enforcement and supervision, standardisation of settlement and
registering securities, cultivating the environment for emission activity (corpo-
rate governance) and development of the concept of regulation on the basis of
risk assessment.

I am confident that we will be successful in achieving the three main
tasks of the Commission — investor protection, capital market development
and education - and that this will contribute to increasing the interest and
confidence of the general public and professional public on the capital mar-
ket.

Priiméma hruba mésicni mzda zaméstnancii v penéznictvi
a pojistownictvi a v CR (v K&)

Average Gross Monthly Wage of Employees in the Banking
and Insurance Business in the Czech Republic (in CZK)
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Pét nejvétSich bank dle vkladii primamich klient(i v roce 2004, v mid. K¢
Five Biggest Banks According to Primary Deposits in 2004, in CZK bn
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