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Rok nizke inflace a ziskovych bank

Lonisky rok pfinesl zrychleni ekonomického
rustu ceské ekonomiky na 4 %, inflacni cil se
podarilo udrzovat v cileném pasmu, bankovni
sektor dosahl velmi uspésnych hospodaiskych
vysledku, zapocala konsolidace dozoru nad
financnim trhem a bankam znacné vzrostla kon-
kurence ze strany nebankovnich financnich
instituci a produktd.

Ceska ekonomika se v minulém roce rozvijela tispd§né a zrych-
lila tempo riistu na 4 %, coz predstavuje i v ramci regionu stredni Ev-
ropy solidni vykon. Je to nejrychlejsi tempo rtistu, kterého jsme do-
sahli v poslednich osmi letech. Priznivou skute¢nosti je struktura
ristu. O zrychlenou dynamiku se ptic¢inily predev§im investice
a zlepSeny vykon zahrani¢niho obchodu. To jsou zdravé zaklady a ta-
ké dobry predpoklad pro udrzitelnost rtistu a pripadné i pro jeho dal-
§i akceleraci.

Je nesporné, Ze zejména vyvozni aktivité vyznamné prospél
vstup do Evropské unie, padly zbyvajici obchodni bariéry a dosa-
vadni tendence naznacuji, Ze by se ¢eskd ekonomika mohla profi-
lovat jako vyvozni ekonomika s nartistajicim podilem pridané hod-
noty ve vyrobcich a sluzbach. Nezbytnym predpokladem je v3ak
prosazeni potrebnych reforem, zejména v oblasti dani, dalsi kulti-
vace podnikatelského prostiredi a zlepSeni vymahatelnosti prava.

7 hlediska ménové politiky byl rok 2004 pozitivni pokud $lo
o vyvoj inflace a zejména ve vztahu k plnéni infla¢niho cile. In-
fla¢ni cil se podatilo plnit a udrzovat inflaci v cileném pasmu, pre-
stoze vedle obvyklych rizik a nahodilych vykyvti byl zejména vstup
do EU spojen se zvySenou mirou nejistoty a jeho strukturdlnimi
a cenovymi disledky. S vyhodou zpétného pohledu miiZzeme rici, Ze
vstup do novych podminek probéhl plynule. Vyvoj inflace v roce
2004 ovliviiovaly predevsim upravy nepiimych dani; K mirnému
zrychleni inflace prispivaly po vétSinu roku ceny potravin, zatimco
vliv vysokych cen energetickych cen surovin na inflaci byl tlumen
zpeviujicim kurzem koruny k americkému dolaru. Pres akceleraci
ekonomického rlistu poptavkové tlaky ztistaly v silné konkuren¢nim
prostiredi maloobchodniho trhu nadéle jen velmi nevyrazné.

Last year, economic growth in the Czech Repub-
lic accelerated to 4%. The inflation target was
kept within the targeted band. The banking sec-
tor attained very favourable economic results.
Consolidation of financial market supervision
had begun, and banks were confronted with
increased competition from non-banking finan-
cial institutions and products.

The Czech economy last year developed at a favourable pace, and the
growth rate accelerated to 4%, which is solid performance even within the re-
gion of Central and Eastern Europe. This has been the fastest growth rate in the
past five years. One favourable aspect is the structure of this growth. Invest-
ment and the improved foreign trade performance were the main reasons be-
hind this rise in dynamics. This is a healthy base and a good assumption for sus-
tainable growth and even further acceleration in the future.

Without a doubt, joining the European Union has significantly contri-
buted to export activity. The remaining trade barriers have been eliminated, and
the current trend indicates that the Czech Republic could be profiled as an ex-
port economy with a growing share in the added value of production and ser-
vices. However, a necessary assumption is the adoption of needed reforms, es-
pecially in the area of taxes, the continued cultivation of the business
environment and improved law enforcement.

As for monetary policy, 2004 was a positive year as far as inflation de-
velopment was concerned, especially in relation to reaching the inflation
target. The inflation target was achieved and inflation was sustained within
the targeted band in spite of the fact that EU accession was associated with an
increased level of uncertainty and the accompanying structural and price effects
(not to mention ordinary risks and random deviations). With the advantage of
hindsight, we can now say that the new conditions have been introduced in
a smooth and effective manner.

Inflation in 2004 was influenced in particular by adjustments in indirect ta-
xes. Food prices have contributed to a slight acceleration in inflation for most
of the year, while the impact of high energy raw material prices on inflation was
kept under control by the strengthening koruna vis-a-vis the USD. Despite acce-
leration of economic growth, demand pressures remained very insignificant in
the strong competitive environment of retail sales.
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Prognozy inflace zpracované pro obdobi roku 2005 a prvniho po-
loleti roku 2006 v8ak naznacovaly, ze udrzeni inflace v cilovém pdas-
mu, resp. pobliz jeho stifedu si vyzada apravu urokovych sazeb smé-
rem vzhuru. To se odrazilo v rozhodnuti bankovni rady CNB zvygit
urokové sazby, a to ve dvou krocich, v ¢ervnu a v srpnu 2004, ze 2 %
na 2,50 %. CNB usiluje o to, aby se nizka inflace stala trvalou cha-
rakteristikou ¢eské ekonomiky. V logice toho zdmeéru byl v roce 2004
stanoven infla¢ni cil na obdobi od ledna 2006 do doby prijeti eura.
K jeho naplnéni budeme usilovat o udrzovani meziro¢ni inflace vy-
jadrené indexem spotiebitelskych cen kolem 3 %. Tato hladina od-
povida potrebam konvergujici ekonomiky a soucasné odrazi ndro-
ky budouciho plnéni maastrichtského kritéria inflace pro vstup do
eurozony.

Bankovni sektor zejména diky dokoncené restrukturalizaci do-
sahl v roce 2004 velmi tspésnych hospodaiskych vysledki a fungo-
val bezproblémoveé. Celkovy cCisty zisk prevysil 33 mld. K¢, coz ve
srovnani s rokem 2003 predstavuje zvySeni o témét 3 mld. Ke¢. Vyz-
namné narostl objem uveéra, a to jak diky pokracujici dynamice
uveérta domdacnostem, tak i zvySenim objemu uvért poskytnutych
podnikové sfére. Priznivou skute¢nosti je, Ze soucasné pokracovalo
snizovani objemu ohrozenych tGvéri. Od vstupu CR do EU v kvétnu
2004 plati i u nas smeérnice EU o tzv. jednotné licenci. Jeji princip zna-
mend, zZe banky ze zemi EU maji prdvo provadét ¢innosti, k nimz ma-
ji opravnéni ze svého domovského statu, na uzemi jiného c¢lenského
statu EU, aniz by musely zadat hostitelsky stit o souhlas. Vsechny po-
bocky zahrani¢nich bank podnikajici na nasem tizemi tak automatic-
Ky presly do rezimu jednotné licence.

Do popredi pozornosti bankovniho dohledu se dostala kvalita
Tizeni rizik a kontrolnich mechanismu bank. V regulatorni oblasti
dominovalo Gsili o dosazeni plné kompatibility s mezinarodnimi
standardy. V ¢ervnu 2004 zveiejnil Basilejsky vybor pro bankovni
dohled kone¢nou verzi nové kapitdlové koncepce, tzv. Basel II.
Schvéleni prislusnych smérnic v Evropském parlamentu se predpo-
klada v prabéhu roku 2005, jejich G¢innost od roku 2007. Zavedeni
nového konceptu kapitalové primeérenosti a s tim souvisejici vytvo-
teni komplexniho hodnoceni rizikového profilu bank predstavuje
zésadni vyzvu do dal§iho obdobi. Ceské narodni banka spolupracu-
je v tomto sméru s jednotlivymi bankami i v rdmci spole¢ného pro-
jektu CNB, Ceské bankovni asociace a Komory auditorti CR.

V roce 2004 pokracovala diskuse o smérech budouciho uspoia-
déani dozoru nad finanénim trhem. V kvétnu 2004 ptijala vlada CR
usneseni, které konkretizuje integraci soucasnych regula¢nich
a dozorovych organt v oblasti finan¢niho trhu. Rok 2005 bude kli-
¢ovy pro doladéni kone¢né piedstavy o podobé budouciho institu-
ciondlniho usporadani regulace ¢eského finanéniho trhu.

I kdyz bankovni systém ztistava jadrem finan¢niho systému, va-
ha nebankovnich finanénich instituci a produkta, které soutézi
s tradi¢nimi bankovnimi sluzbami, trvale nartista. Analyza financ¢-
ni stability, jejich rizik a odolnosti finan¢nich systémiu vaci Sokim
se v poslednich letech dostala do popiedi pozornosti mezinarodnich
organizaci, centralnich bank i jednotlivych financ¢nich instituci.
Roz3ireni zdbéru od bankovniho sektoru samotného k 3irS8imu
komplexu finan¢niho trhu a k otdzkam financ¢ni stability je proto
zadouci orientaci i pro nasi finan¢ni komunitu.
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The inflation forecasts for 2005 and the first half of 2006, however, indicated
that sustaining inflation in the targeted band or near the midpoint requires
a downward correction in interest rates. This was reflected in the CNB Board's de-
cision to hike interest rates in two phases, i.e. in June and September 2004, from
2% 10 2.50%.

The CNB endeavours to make low inflation a permanent characteristic of
the Czech economy. From the logical standpoint of this objective, the inflation
target was set for the period of January 2006 up to the time the Czech Repub-
lic adopts the euro. In order to achieve this, we will attempt to sustain year-on-
year CPI inflation at around 3%. This level corresponds to the needs of conver-
gence economies and also reflects the requirements for fulfilling the Maastricht
inflation criterion for joining the Eurozone.

Thanks in particular to completion of the restructuring process, the banking
sector has attained very favourable economic results in 2004 and functioned
smoothly. Total net profit exceeded CZK 33 billion, which is an increase of al-
most CZK 3 billion against 2003. The volume of lending rose significantly
due to the continuing dynamics of household lending as well as the rise in the
volume of corporate lending. A positive fact is that the volume of non-perfor-
ming loans has continued to decline as well.

The EU directive on common licensing has also been valid in the Czech
Republic since the country’s EU accession in May 2004. This principle means that
banks in EU countries have the right to carry out activities that are licensed in
their own country in other EU countries without the consent of the host count-
ry. All foreign bank branches doing business in the Czech Republic have auto-
matically changed over to the common licensing regime.

The quality of risk management and the control mechanisms of banks ha-
ve come to the forefront in banking supervision. In the area of regulati-
on, efforts have been made to become fully compatible with international stan-
dards. In June 2004, the Basel Committee for Banking Supervision released the
final version of the revised capital framework, Basel Il. The directives are ex-
pected to be passed in Parliament during 2005, and to come into effect in 2007.
Introducing the new concept of capital adequacy, and associated with it, crea-
tion of a complex assessment for the risk profile of banks is an important task
for upcoming years. In this area, the Czech National Bank also cooperates with
individual banks as a part of the CNB project, the Czech Banking Association,
and the Czech Chamber of Auditors.

The discussion on which direction financial market supervision will ta-
ke in the future continued in 2004. In May 2004, the Czech Government passed
a resolution that specifies the current regulatory and supervision bodies in the
financial market area. 2005 will be a pivotal year for adjusting the final con-
ception relating to the form of the future institutional framework for Czech fi-
nancial market regulation.

Although the banking system remains the core of the financial system, the
weight of non-banking financial institutions and products that com-
pete with traditional banking services continues to increase. An analysis of fi-
nancial stability, the associated risks and the resistance of financial systems
to shocks have come to the forefront of international organisations, central
banks and financial institutions in recent years. Expanding the spectrum from
the banking sector itself to a broader financial market complex and to issues of
financial stability is, therefore, the desired direction for our financial communi-
ty as well.
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